
Computer Leasing Analysis
22-Apr-03(reviewed March 04)
Four year cost of ownership

Case Study #1
Group of 25 computers leased for two years, turned in at end of lease, second group leased
for two years, turned in at end of lease.
Fair Market Value Lease selected as least cost option
Computer unit cost = $1086 purchase price
Total amount leased = $27,150
Monthly payment = $1,188.63
FMV of each unit at end of lease term assumed $300

Qty Unit Unit cost Total
Year 1-2
Lease Payment 24 Month $1,188.63 $28,527.12
Acquisition cost (specs, quote, PO, lease) 1 contract $150.00 $150.00
Cost to install new PC 25 PC $50.00 $1,250.00
Cost to wipe hard drive before return 25 PC $15.00 $375.00
Cost to reinstall OS & apps when returned 25 PC $25.00 $625.00
Return shipping 25 PC $75.00 $1,875.00
Lease Admin cost (legal contract review) 1 Hour $225.00 $225.00
Payment processing 24 Month $27.00 $648.00
Equipment tracking related to leased equip 2 Year $100.00 $200.00
Year 3-4
Lease Payment 24 Month $1,188.63 $28,527.12
Acquisition cost (specs, quote, PO, lease) 1 contract $150.00 $150.00
Cost to install new PC 25 PC $50.00 $1,250.00
Cost to wipe hard drive before return 25 PC $15.00 $375.00
Cost to reinstall OS & apps when returned 25 PC $25.00 $625.00
Return shipping 25 PC $75.00 $1,875.00
Lease Admin cost (legal contract review) 1 Hour $225.00 $225.00
Payment processing 24 Month $27.00 $648.00
Equipment tracking related to leased equip 2 Year $100.00 $200.00

$67,750.24 Total 4 year cost
$677.50 Cost per PC per year



Case Study #2
Group of 25 computers leased for two years, purchased at end of lease for FMV and then
kept in service an additional two years. Donated at end of useful life.
Fair Market Value Lease selected as least cost option
Computer unit cost = $1086 purchase price
Total amount leased = $27,150
Monthly payment = $1,188.63
FMV of each unit at end of lease term assumed $300

Year 1-2
Lease Payment 24 Month $1,188.63 $28,527.12
Acquisition cost (specs, quote, PO, lease) 1 contract $75.00 $75.00
Cost to install new PC 25 PC $50.00 $1,250.00
Lease Admin cost (legal contract review) 1 Hour $225.00 $225.00
Payment processing 24 Month $27.00 $648.00
Equipment tracking related to leased equip 2 Year $100.00 $200.00
FMV purchase of PC's at end of lease 25 PC $300.00 $7,500.00

Year 3-4
Cost to wipe hard drive before donation 25 PC $15.00 $375.00
Cost to prepare donation 25 PC $25.00 $625.00

$39,425.12
$394.25 Cost per PC per year

Case Study #3 (Lowest cost option)
Group of 25 computers purchased, kept in service four years. Donated at end of useful life.
Computer unit cost = $1086 purchase price
Total purchase = $27,150

Year 1-4
Purchase amount 25 PC $1,086.00 $27,150.00
Acquisition cost (specs, quote, PO) 1 Purchase $75.00 $75.00
Cost to install new PC 25 PC $50.00 $1,250.00
Payment processing 1 Purchase $27.00 $27.00
Cost to wipe hard drive before donation 25 PC $15.00 $375.00
Cost to prepare donation 25 PC $25.00 $625.00

$29,502.00
$295.02 Cost per PC per year



Case Study #4
Group of 25 computers leased for three years, purchased at end of lease for $1 and then
kept in service an additional one year. Donated at end of useful life.
$1 lease purchase buyout plan option
Computer unit cost = $1086 purchase price
Total amount leased = $27,150
Monthly payment = $950

Year 1-3
Lease Payment 36 Month $950.00 $34,200.00
Acquisition cost (specs, quote, PO, lease) 1 contract $75.00 $75.00
Cost to install new PC 25 PC $50.00 $1,250.00
Lease Admin cost (legal contract review) 1 Hour $225.00 $225.00
Payment processing 36 Month $27.00 $972.00
Equipment tracking related to leased equip 3 Year $100.00 $300.00
$1 purchase of PC's at end of lease 25 PC $1.00 $25.00

Year 4
Cost to wipe hard drive before donation 25 PC $15.00 $375.00
Cost to prepare donation 25 PC $25.00 $625.00

$38,047.00
$380.47 Cost per PC per year

Case Study #5
Group of 25 computers leased for four years, purchased at end of lease for $1 and then
donated at end of useful life.
$1 lease purchase buyout plan option
Computer unit cost = $1086 purchase price
Total amount leased = $27,150
Monthly payment = $775

Year 1-4
Lease Payment 48 Month $775.00 $37,200.00
Acquisition cost (specs, quote, PO, lease) 1 contract $75.00 $75.00
Cost to install new PC 25 PC $50.00 $1,250.00
Lease Admin cost (legal contract review) 1 Hour $225.00 $225.00
Payment processing 48 Month $27.00 $1,296.00
Equipment tracking related to leased equip 4 Year $100.00 $400.00
$1 purchase of PC's at end of lease 25 PC $1.00 $25.00
Cost to wipe hard drive before donation 25 PC $15.00 $375.00
Cost to prepare donation 25 PC $25.00 $625.00

$41,471.00
$414.71 Cost per PC per year
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QuickLease or QuickLoan

Benefits Payment Calculator Purchase Power Quick Consultant

To estimate what your monthly payments would be according 
to 24, 36 or 48-month terms, enter your estimated equipment 
cost below.  

Monthly payments are estimates and do not include taxes, fees, 
and shipping charges. Your payment may vary dependent upon 
creditworthiness. 

Back to Payment Options

Apply Now!

Pricing, specifications, availability and terms of offers may change without notice, are not transferable and are valid only for new purchases from Dell Small Business for delivery in the 50 
United States. Taxes and shipping charges extra, vary and are not subject to discount. The Small Business site and offers contained herein valid only for end users and not for resellers 
and/or online auctions. Dell cannot be responsible for pricing or other errors, omissions or consequences of misuse of site and its functions. Offers not necessarily combinable. Discounts 
cannot be retroactively applied. Orders subject to cancellation by Dell. Software and peripherals offers do not apply to software and peripherals in the online system configuration pages; you 
must purchase eligible items through the separate Software & Peripherals online store. Limit 5 systems and 5 discounted or promotional products per customer. If items purchased under 
these promotions are leased, items leased will be subject to applicable end of lease options or requirements. All sales are subject to Dell's Terms and Conditions of Sale located at 
http://www.dell.com/terms unless you have a separate agreement with Dell. 

Copyright 1999-2004 Dell Inc. For customers of the 50 United States and the District of Columbia only. 
Site Terms | Terms and Conditions of Sale | Privacy Policy | About Dell | Contact Us Top  
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$31 x 48months=$1,488$402 more to lease
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These leasing costs are almost identical to rates quoted for 2003KK
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Updated Lease Cost Information for 2004




