North American Cerutti Corporation

15800 West Overland Drive

New Berlin, WI 53151-2882 USA
Telephone: 262-827-3800

sales @cerutti.com
www.cerutti.com

April 12, 2006

Ms. Patricia Somerviile
Mavor

City of Rochester Hills
1000 Rochester Hills Dr.
Rochester Hills, MI 48309

Dear Ms. Somerville:

North American Cerutti formally requests that the City of Rochester Hills establish an

Industrial Development District at 2960 Technology Drive, Rochester Hills, MI 48309,
For your reference, you will find enclosed a legal description and site map that defines
the location ot the district.

Your prompt attention to this matter is greatly appreciated.

Sincerely,

0, I//lf‘
s i‘. ,,..// o3 S
T(Mj . / S

Paul Capga “~
Executive Vice President

Enclosure

Cerulli flexotecnica IBERICA AG

FAX 262&27_—4545 FAX 262-827-3511 FAX 262-827-4545 FAX 282-827-4545
sales @cerulti.com zerandsales @ cerutti.com sales@cerutti.com sales @ cerutti.com



Legal Description of Property at 2960 Technology Drive. itochestor 1k, I 48309

Sidwell 13-30-476-0106

A parcel of land containing Lots 2. 3. and 4. Rochester Hills Executive Park. part of the
Southwest 4 of Section 29 and the Southeast ¥4 of Section 30. T3N. R TE.. Uity of Rochester
Hills. Oakland County, Michigan, according to the Plat thereol recorded in 1 iber 199 of Plags.
pages 26. 27, 28, 29. and 30 of Oakland County Records,

The land area of 2960 Technology Drive is 3.8 acres or 166,623 square feet while the accupied
building space is 42.206 square feer. which includes o mezzanine level of 300 s feet,
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Michigan Department of Treasury
1012 (Rev. 11-05)

Application for Industrial Facilities Tax Exemption Certificate

Issued under authority of P A 198 of 1974, as amended. Filing is mandatosy.

INSTRUCTIONS: Fife the original and two copies of this form and the required attachments (three complete sets) with the clerk of the
local government unit. The State Tax Commission (STC) requires two complete sets {one criginal and one copy). One copy s retained
by the clerk. If you have any questions regarding the completion of this form or wouid like to request an informational packet, call (517)
373-3272.

I To be completed by Clerk of Local Government Unit

s Signature of Clark iDaie received by Locat Unit

STC Use Only

tApplication Number Dale Received by STC

APPLICANT INFORMATION
All boxes must be completed.

Ha, Company Name (Apglicant must be the accupantioperalor of the faciliy) Th. Standard Industrial Classificalion (SHC Code - Sec. 20103 (Four Bigt Code)

Bernal, Inc. 3544

1c. Address of Facility {real property or personal property location) [.ﬂ'lfn"d"\i‘z[lg‘z\irigw"T0"'"'”‘5””)-"‘\””"‘9{3
(Indicate wh

2960 Technology Drive : Rochester Hills Oakland

Conanby

2. Type of Approval Requesled 3a. Schooi Disfricl where facilily is lecated {3k, Behool Code
New {Sec. 2(4)) D Transfer (1 copy only} Avondale f 83070
D Speculative Buitding (Sec. 3(8)) D Rehabilitation {Sec. 3(1)] 14 amount of years raquesto for exemption (112 Years)
D Hesearch and Development (Sec. 2(3)} 12

snal Froperty (Explain New

ditiony, e

5. Thoroughly descritie the project for which exemption is sought: Reat Praperly { Type of improssanients 1o Lane
Used, Translerred from Qut-of-Stale, et} and Propesed Use of Facility, | Hach additional page{s) il mo

This project includes the acquisition of new state of the art manufacturing equipment o be used in Bernal's
manufacturing process. This new equipment will replace older equipment {(vintage 1380's) that, due ic obsolescence
and technological advances, is inefficient as well as difficult and costly to maintain. This equipment will allow Bernal
to compete more effectively in today's extremely competetive market place.

Ba. Cost of fand and building improvements (excluding cost of land)
" Attach list of }mprovemems and assaciated costs. Real Property Costs
* Also attach a copy of buliding permit if project has already begun. R

6b. Cost of machinery, equipment, furniture and fixtures >4, f50=DOO-QQ
* Altach itemized listing with month, day and year of beginning of instaltalion plus toiaf costs Personal Property Costs

54,750 000.00

Total of Reat & Personal Costs

Bc. Total Project Costs

Hective date of the

7. Indicale the time schedide for start and finish of congtruction and squipmeanl instagation. Proge:
certificate unless otherwise approved by the STC

Beqin Date (i

End Date (3105

Real Property improvements o o U Owned Ej Leased
Personal Property Improvements 7110/06 6/30/08 Cwned D Leased

8. Are State Education Taxes reduced ar abated by the Michigan Economic Development Gorporation (MEDC)? If yes, applicant must attach a signed MEDC Letier of
Commitlmernit ta receive this exemption. )
Yes No

8. Number of existing jobs at this facility that will be relainsd as a resull of this project.

T1. Rehabililation applications only: Complate a, [ and ¢ of this 5&clion. Yol must allach ine a5sesears slalement ol vl
SEV data below must be as of December 31 of the yaar prior to the rehabilitaticn,

10, Mumber of new jobs st his ol witlin two vears of

project completion.

lant rezhabitation district. The

&, SEV of Real Property {exciuding fand;

f2. BEV of Personal Property {excluding inventory

c. Total SEV
?2;1 Check the type of District the facility is tocated in:
Industrial Development District D Plant Rehabilitation District
12h. Dale district was established by local goverament unit {cantact ocal unit) 1'125‘ Is this application for & speculative builiding (Sec. 3(8))7

D Yes No




Form 1012, Page 2

APPLICANT CERTIFICATION - complete all boxes.

The undersigned, autharized officer of the company making this application certifies that, to the best of his/her knowledge, no information contained
herein or in the attachments hereto is false in any way and that all are truly descriptive of the industrial property for which this application is being

submitted.

It is further certified that the undersigned Is famifiar with the provisions of P.A. 198 of 1974 as amendad. bai
of the Michigan Compiled Laws; and to the bast of histher knowledge and belief, (sihe has complied o
requirements thereof which are prerequisite to the approval of the application by the lecal unit of governme

Exemption Certificate by the State Tax Commission,

5 207 55110 207.572, inclusive,
sty with alf of the

issuance of an Industriaf Facilities

2960 Technology Drive

e133. Praparer Name 13h. Phona Number 13c. Fax Number . E-miait Addrass

Kelly S. Lang {248) 288-3600 (248) 299-0841 lang@bernatiech.com
14a, Name of Contact Person i 14b, Phone Number } e Fax Number Sldek BE-mald Address

Kelly S. Lang | (248) 299-3600 (248) 285-0841 ! lang@hernaltech.com
15a. Name of Cormpany Officer (No Authorized Agents)

Kelly 5. Lang P
158b. Signatyrg’o mganyGffic o Awhorized Agents) i68e, Fax Mumbear sl Date .

74 i/ e (248) 299-0841 61/525/&’405

{15e. Mailing Ad%ss {Street, Cliy e, ZiP) JERL Phone Number A 'ar

(248} 299-3500 nghhernaliech. com

LOCAL GOVERNMENT ACTION & CERTIFICATION - complete all boxes.

This section must be completed by the clerk of the local governing unit before submitting application lo the State Tax Corrr

at the Local Unit and those included with the submittal.

. Check items on file

16, Action taken by tocal government unit

i 16h. The State Tax Commission Requires (he fr:!la‘.uwén@ documaenis be filed far an
administratively complete application:

1. Original Application plus attachments. and one complele copy
2. Resolution establishing district

. Resolution approving/denyving application.

18a. Documents Required to be on file with the Local Unit
Check or Indicate N/A if Not Applicable

2. Netice to taxing autherities of opportunity for & hearsing.
I‘ 3. List of taxing authorities notified for district and application action.
(4\ 4. Lease Agreemant showing applicants tax liability.

3
4. Letter of Agreement (Signad by local unit and applicant)
5. Affidavit of Fees {Signed by local unit and applicant)

ants If project has already begun

4. Building Parmil for real impr
i Inring of installation

7. Egquipmernt L ith rate

1
i

CFarm 3222 0f applicable)

- Specutative buitding resolution and affidavits (if applicable)

117, Name of Locat Government Body

18 Date of Resoltion Approving/Denying this Application

Attached hereto is an original and one copy of the application and all documents listed in 169, 1 alse certify that all documents listed in 16a

are on file at the local unit for inspection at any time.

19a. Signature of Clerk 18, Name of Clerk

gl Address

19d. Clerk's Maifing Address (Street, City. Slate, ZIP Code)

<1802 Phone Number

T8 Fax Mumbor

State Tax Commission Rule Number 57: Complete applications appravad by {he local unit and received by the State Tax ¢
each year will be acted upen by December 31. Applications received after October 31 may bz acted upon in the follewing

omrnission by October 21

Local Unit: Mail one original and one copy of the completed application and all required attachmants to:

State Tax Commission

Michigan Department of Treasury
P.O. Box 30471

Lansing, MI 48808-7971

STC USE ONLY

LUCH Code IBegin Dats

Fad Date




APPLICATION FOR INDUSTRIAL FACILITIES EXEMPTION CERTIFICATE

Attachment A - Machinery & Equipment List
4/20/2006 - Page 1 of 1

Projected
Installation Expected
Description of Machinery & Equipment Date Cost
Equipment to be purchased
CNC-Turning-Driliing-Milling Center M120 Millturn / 500D 9/30/2008 $ 2,375,000
manufactured by WFL Millturn Technologies
DMG / DMF 360 5-Axis Machining Center for Rolf Die Manufacturing 110/2007 3 700,000
manufactured by Deckel Maho Gildemeister
Tool Presetting & Measuring System manufactured by Speroni 5/30/2006 3 75,000
Subtotal of Equipment that is committed to be purchased $ 3,150,000
Equipment under evaluation for purchase
5-Axis Machining Center for detail manufacturing TBD 3 600,000
Laser Cladding Station to be used for Cladding Dies 8D 3 1,000,000
Subtotal of Equipment that is being evaluated for purchase $ 1,600,000
GRAND TOTAL EQUIPMENT INCLUDED IN THIS APPLICATION E $ 4,750,000 |




History of Bernal, Inc.

Bernal, Inc.. founded in 1972, is a division of Ceruni. OM.G.C. Jocated i Casale
Monferrato. Ttaly. A leading manufacturer of rotary dics and product and packaging
automation systems for the package printing and consumer products industries. Bernal's
products are used to cut and form paperboard and related materials. Bernal’s customers
include folding carton manufacturers and consumer product companics. Bernal designs,
manufactures. and markets web-fed machinery and rotary dies using standard and custom
designed modular cutting stations and complete in-line stand-alone rotary cutting and
assembly systems. Since developing the Electronic Discharge Machining ("EDM™)
process for the manufacture of rotary dies. Bernal has continued o pioneer new
technelogies for machine systems and rotary dies. Currently. Bernal is developing a
proprietary process utilizing laser cladding technology swhich will sienificantly enhance
the quality and life ofl while reducing the cost o manutacture. rotary dies. The laser
cladding process will represent the most significant advancement in the manufacture of
rotary dies since the introduction of EDM dies more than 30 vears aco. Addidonally,
because the laser cladding process is based on the use of the EDM process and because
Bernal is the only rotary dic manufacturer m the world using EDM o manalacture large
rotary dies, the laser cladding process will create & significant competitive barrier to other
rotary die manutacturers.

Bernal also ofters a range of products including crush cut dies. RP®R dies. male/female
dies. embossing dies. progressive die systems. standard module designs, in-line cutting
systems and stand-alone product automation systems. Berpal believes its technical and
engineering capabilities combined with its focus on providing specialized customer
solutions provide 1t with a competitive cdge over other rotary svstems and  die
manuiaciurers.

Bernal™s current facility. located in Rochester Hills. Michigan. has provided Bernal an
opportunity to showcase its increased capacity and enhanced manufacturing capability.



MIM W.C. FUND

Metalworking Industries of Michigan Self-Funded Workers’ Compensation Fund

THIS FUND IS A QUALIFIED SELF-INSURER IN THE STATE OF MICHIGAN
FOR ITS MEMBERS’ WORKERS’ COMPENSATION LIABILITY

- WORKERS’ DISABILITY COMPENSATION
CERTIFICATE OF COVERAGE '

NAME & ADDRESS FOR WHOM CERTIFICATE IS ISSUED:

NAME & ADDRESS OF INSURED.
Metalworking Industries of Michigan MEMBERSHIP CODE: DS 257
Workers® Compensation Fund ‘

MEMBER SINCE: 1/1/2001
Self-Insured LD.# - 34044000A50

Bernal Ine,
30600 Northwestern Hywy. 2960 Technology Dr.
Rochester Hills, MT 48309

Suite 250
Farmington Hills, M1 48334
Phone: (248) 538-0680

Fax: (248) 538-0471

COVERAGE EFFECTIVE: 01/01/2006
COVERAGE EXPIRES: 12/31/2006

This is to certify that the company designated below, has issued to the insured named herein, the
policies listed below and such policies apply with respect to the hazards and for the coverages and
limits of liability indicated by specific entry herein, subject to all the terms, conditions and exclusions
-in such policies. Furthermore, the above named employer, being subject to the provisions, of the
Michigan Workers’ Compensation Law, has selected workers’ compensation coverage through
membership in the Metalworking Industries of Michi gan Workers® Compensation Fund.

POLICY ISSUED BY OR IN BEHALF OF
CITIZENS INSURANCE COMPANY OF AMERICA
: POLICY NUMBER: WCX 001217
POLICY PERIOD:  01/01/2006 - 12/31/2006

LIMITS OF PAYMENT:

Aggregate Limit:  $10,000,000

Specific Retention:  § 425,000

Specific Limit:  Statutory
Employers Liability Coverage:  $ 10,000,000 Aggregate
: $ 5,000,000 Per Occurrence

THIS CERTIFICATE IS NOT A POLICY AND OF ITSELF DOES NOT AFFORD ANY
COVERAGE. NOTHING CONTAINED IN THIS CERTIFICATE SHALL BE CONSTRUED AS
EXTENDING COVERAGE NOT AFFORDED BY THE METALWORKING INDUSTRIES OF
MICHIGAN WORKERS’ COMPENSATION FUND.OR AS AFFORDING COVERAGE TO ANY

ENTITY NOT NAMED ABOVE.

M 25 Administrator or Trustee - MIM W.C. FUND




METALWORKING INDUSTRIES OF MICHIGAN

A Midchiyas §elf-Funded Workar's Compensution Froprum for the Métal Working Induatey

2006 FUND YEAR PREMIUM ESTIMATE REPORT
) 12/02/2005

Contact: JOAN IRELAND
Company! BERNAL INC,
Addreys: 2960 TECHNOLOGY DR
ROCHESTER HILLS, MI 48309
 Phone: {248) 997-1021
Federal (D#: 42-1541063
MIM Memlership #: 257
Enrvliment Date: 01/0172001
Apend:

Policy Period: January 1, 2006 through December 31, 2006

CODE  CLASSIFICATION
1115 TOOL MFG.-NOC
7380  DRIVERS
8742  SALES
8810  CLERICAL
3724 MILUWRIGHT

nspection/classification audit may be required prior to binding coverage.
Contact the MIM W.C. Fuid office for more information.
Phoue (248) 538-0680 FAX (248) 538-0471

A loss controli

Signed:
ignec _ 7

/% / fg/; ‘ Date: _/Z/Z?%{,




