January 2, 2007

City of Rochester Hills, Michigan
Attn: Mr. Dan Casey

1000 Rochester Hills Drive
Rochester Hifls, Ml 48308-3034

Dear Dan,

This letter is submitted to formally request an abatement of personal property tax for three years
commencing January 2007 on any and all qualified property that would be housed at 1840
Enterprise Drive in Rochester Hills, Michigan for use in a proposed automobile engineering
technical center.

Best regards,

ol D. Shomas

John D. Thomas
Sr. Director White Star Frogram
Tesla Motors, Inc.

www.teslamotors.com 1050 Bing Street San Carlos CA 94070 fel 650.413.4000 fax 650.413.40¢89
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Michigen Degaitment of Treasury
1012 {Rey, 404)

Application for Industrial Facilities Tax Exemption Certificate

tsaied under authorty of P.A. 158 of 1974, a5 armwnded. Filing ia mandatory.

INSTRUCTIONS: File the original and two copies of this form and the requirgd atiachments (three complste sots) with the clerk of the
iocal govemmant unit. The State Tax Commission (STC) requires two compicte sets (one original and one copy). One copy is retained
by the clerk. If you have sny questions regarding the complation of this form or would like o request an informational pacieet, call (517)
3733272

To be compiatad by Ciark of Local Govemnmant Uni

Signatura of Clark Cate meceived by Locsd Lnit
STC Use Only
ACRHCaIon Number Dabw Ruceived by 5TC
APPLICANT INFORMATION
Al hoxes must be compietad.
1. Company N (Applicant must Be the sctupantioparater of he fatiity) 1h. Slandurd Industrial Classification (SIC) Codw - $e¢. 2(10) (Four Digit Coda)
Tesla Motors, Inc. 3361
1¢. Location of Faclity (Street, Chy, Stats, ZIP Code) ?ﬂm w‘;‘f;g";ﬂ ownahip/Vlilige 18. Covnty
1840 Enterprise Dr. Rochester Hills Oakland
2. Typa of Approvsl Requeated 3s. Schoot District whara faciiity ia incated |3b. School Cade
New (Sac. 2{4)) B Transfar (1 sopy 0 only) Avondale 63070
Speculativa Bullding (Sec. 3(8)} Rehabilitation (5ec. 3(1)) {4 Amount of yaam requasied for sxsmption (1-17 Yaare)
Research ard Development (Sec, 2(3)) 3

8, Tharoughly dascrite tha projeat for which examption i Raught: Real Propsry {Type of Improvaments o Land, Buniding, Siza of Adaltion); Personal Proparty (Expiain New,
Uneat, Transiomed from Qut-of-Stets, mic. ) ant Froposad Lisa of Fockity. (Plagsa SIRCh sadionst PORS(a] Y DR 1O0Mm 18 Dandevt).

Tesla Motors, Inc. is an autometive company engaged in the development of all eleciric vehicles. The project
involves the opening of a technical centar in Michigan to conduct research and davelopment of a family of new car
models. The personal property will consist primarily of engineering stations, including hardware and software. The
building will be leased for a period of three vears,

6a. Coat of land and building improvements (excluding costoftandy . $0.00

* Amach list of improvemenis and associated costs, Real Property Cosis

* Also attach a copy of building permit if project has already begun. $214.835.00
6b. Cost of machinery, equipment, fumituire and fxtures : .

* Aftach itemized listing with monih, day and year of beginning uf installation plus tolal costs Personal Property Costs
B0 TR Project COSM oo e e 321483500

Tote! of Real & Personal Costs

7. ingdicate the tima achedds for start 50d finieh of construction and squipmant inatalistian, Projacts must ba completed within a two year pariod of the sifecive date of the
cortificie univss

oiherwiks spprovnt by tha JTC,
Gegin Data (MDY} End Dt (MDY}
Resl Propary Improvements m Owned Leased
Parsonat Propeny improvemerits 1/25/07 7711107 E Cwnpa D Leasad

B. Are State Education Taxes raducet or abated by the Michigan Econoric Developrant Corpomtice: (MEDC)? If yat, applicant st attach 8 signend MEDE Lafter of
CommHitmen to recehae this sxemptan,
[Jvres  [x]No

§. Numbar of exiating jobs at this faciity that will be rethingd #s & mgult of this pregect, | 10. Numbar of new jobs at this Tacility sxpacted o be created within two years of
Ot compietion. 50

11, ticne only. Lomplets a, b and © 1 . YQU must m ﬁumsmawmﬁrﬁmmﬁaﬁnmmm&ndnm.m

SEV data hedtrw raukt de an of Decembar 31 of the yeur pdor to the mhsbiitation.

#. SEV of Rel Frapery (axauding Jand) e

b, SEV of Fersonal Property (sxciuding WvIIDIYY . e

12a. Chack the typs of District the fRaciily is jocatads in:
LT(J Industrial Development District D Plant Rehabfiitation District
12h., DR HHRICT Was sxtabitses by oot govesrirent unit 1Z¢. I8 W15 ApRIICALGH foF & Specuimive buBiding (Soc. 3A7
1124706 [Jves [x]no
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1012, Paga 2

APPLICANT CERTIFICATION

PAGE B3

The undersigned, authorized officer of the company making this application certifies that, to the best of his/er Knowiedge, no information contained
nergin of in the attachments harato is false In any way and ihat all are truly descriptive of the industriad property for which this appiication s being

submifted,

it is further cortified that the undersigned is familiar with the provisions of P.A. 108 of 1974, 35 smended, being Sactions 207,551 to 207.577, inclusive,

of the Michigan Compiled Laws; and to the best of hig/hr

and belief, (53be has compled or will be shie fo comply with all of the

requiremants, thereof which are preraruisite 1o the approval of the application by the loca! unit of aavarnmant and the issuance of an ndustial Fadlities

Exemption Cerlificate by the Stals Tax Commigsion.

43a. Freparer Name T3h, Phona Numbew 13a. Fax Numbeor 13d. E-mail Addrees

John Thamas (248) 765-2342 {248) 601-6384 fhomas@testamotons. com
14a. Name of Cortact Farson ‘t4. Phone Number Tde. Fax Nusrber ) 144, E-madll Atjeness

John Thomas {248) 765-2342 {248) 801-6384 jthomas@tesiametors.com

158, Name of Company Ofcar (No Authorized Agenta}

1050 Bing Street, San Carlos, CA 94070

Marc Tarpening
168, SW Comparmy Oear {No Authorized Agants) 155 Daw
T — ORTAr O
1507 Maling Addirsx(Stear Tty St ZIP) 158, Fhone Number 18f. E-mail Addnass

{650) 4134002 marc@iesamotors. com

LOCAL GOVERNMENT ACTION & CERTIFICATION

This section must be completad by tha clerk of the loca! govariting unit before submitting application to the State Tax Commission. Chack Hems on e

at the Local Unit and those inclugad with the subrmittal.

18, Action taken by loond govermment umit
[:] Abatement Approved for Years (1-12)
After Compiation {_|Yes [ Nuo

[:] Denied (Indlude Resolution Denying)

16a. Doty ks Raired o be on fe witl the tocal Uinit
indiceto NZA i Not Appiicable
1. Notice 1o the pubiic prior to hearing astablishing a district.
2. Notica to taxing authoenties of opporiunity for @ hoaring.
3. List of taxing authorities notified for districl and application action.
4. Lease Agreament showing opplicants tax fability,

16D, Tre Stam Tax Commisaion Retjuires the followig documants be filad for an
adminishativety comoiats applicstion:

Indicatn WA Not Applicable

1. Original Application pius attachments, and gne complete copy

"1 2. Resciution establishing distrct

3, Resolution approving/denying application.

4. Letter of Agreomant (Signed by local unit and applicant)

5. Affdavit of Fees (Signad by Incal unit and spplicent)

| | 6. Bydlding Permit for real improvemenis i project has already beguri
7. Equiprment List with dates of beginning of inziallation

|| 8. Form 3222 (if applicable)

|| Spaculative buikding resoiution and afiktavits (f applicable)

-

17. Nane of Local Government Body

18, Data of Rasolution Approving/Denying this Application

&re o fila at tha local enit for inapection at any tima.

Attached hprsto s an origined and one cogy of the application and &l documents listad in 18b. | also cortify that alt decuments Hsted in 15a

188, Signature of Glerk 18h, Name of Clark

19¢. E~mall Addrass

154, Clark's Maiing Addreaa (Streat, City, Stads, ZiF) 180, Phone Numper

191, Fae Numbar

Stale Tax Commiszion Rule Number 57. Complete applications approved by ihe local unil and receivad by the State Tax Commission by Ocleber 31
wuch yaar will be acted upon by December 31. Applications received after Qctober 31 may be acled ugon in the fallowing year.

Local Unit: Maii ane original and one copy of the completed epplication and all required attachmeanis in:

State Tax Commisxion
Michigan Depantment of Traasury
P.O. Box 30471
tansing, N 43909-T971
STC USE ONLY
LU Codem Bgin Date End Detw Ernt Ditm?




INDUSTRIAL FACILITIES EXEMPTION APPLICATION
AFFIDAVIT OF FEES

This affidavit is submitted in accordance with State Tax Commission Bulletin No. 3, dated
January 16, 1998, which requires that the unit of local government and the applicant for
Industrial Facilities Exemption Certificate affirm that no payment of any kind, whether they be
referred to as "fees,” "payments in lieu of taxes," "donations,” or by other like terms, has been
made or promised in exchange for favorable consideration of an exemption certificate
application; as such payments are contrary to the legislative intent of Act 198, that exemption
certificates have the effect of abating all ad valorem property taxes levied by taxing units with
the unit of local government which approves the certificate.

We hereby affirm by our signatures below that no payment of any kind in excess of the fee

allowed, as amended by Public Act 323 of 1996, has been made or promised in exchange for
favorable consideration of an exemption certificate application

WITNESSES: TESLA MOTORS

By 2D >
d/

s, aras2e TARLE I CEC

Date: OR F A <F

WITNESSES: CITY OF ROCHESTER HILLS

By:

Its: City Clerk

Date:



Tesla Motors New Capital Investment ltems for 2006 & Early 2007

Prepared By:

John D. Thomas

Date: 21-Dec-06
Qty CostEach  Total Cost

Telco Racks 2 $ 135 § 270
48 port patch panel 2 3 151 % 302
Router 1 3 289 % 299
Netscreen 25 firewall 1 $ 2543 % 2,543
HP Procurve 2650 Switch 1 $ 1019 8 1,019
HP Procurve 2650 Switch PoE 1 $ 1019 3 1,019
Dell PE 2850 Server 1 $ 3627 % 3,627
Xtelsis Phone server 1 5 820 % 820
Network Power Switch 1 3 700 % 700
3kVA Rackmount UPS 1 $ 300 § 300
HP Laserjet 5200din printer 1 $ 2275 % 2,275
Dell 1200MPICD Projector 1 $ 782 § 782
Proxim wireless 1 $ 299 % 28%
GX 620 Desktop PCs 13 $ 1432 § 18,616
D620 Laptop PCs 20 $ 2853 § 57,080
Catia Desktop PC 10 $ 5875 % 58,750
Catia Laptop PC 7 $ 5017 % 35,119
Shortel VOIP Phones 80 $ 200 % 12,000
HP Designiet 4000 Plotter 1 $ 8795 % 8,795
8000 ib 2 post Vehicle Hoist 2 3 1,495 % 2,990
5 HP Vertical air Compressor 1 $ 1,150 % 1,150
Lobby Furniture 1 $ 1500 3 1,500
Office Chairs 80 3 50 % 3,000
Conf room chairs 16 % 50 % 800
Conf room tables 8 3 100 3 800
Sub Total $ 214,835

Install Date
111212007
111212007
111212007
111212007
1/12/2007
111212007
1M12/2007
2/16/2007
11272007
1/12/2007
2/16/2007
111212007
111212007
2212007

21612007
2123120067
212/2007

2/16/2007
1/12/2006

3/16/2007
4/13/2007

1/10/2007
1/10/2007
1/10/2607
1/10/2007



January 2, 2007

City of Rochester Hills, Michigan
Atftn: Mr. Dan Casey

1000 Rochester Hills Drive
Rochester Hills, Ml 48309-3034

Dear Dan,

In support of the Michigan High Tech MEGA application and the Application for Industrial Facilities Tax
Exemption Certificate, we have been reguested to provide a brief explanation of what ocur company is,
and what we plan to do at our proposed Detroit Technical Center.

Tesla Motors is an automotive original equipment manufacturer (OEM) producing complete vehicles
powered exclusively by pure electricity. The company was founded by 2 electrical engineers based out
of Silicon Valley California in July 2003. Since then, the company has grown to over 180 pecple
dedicated to engineering and producing lightweight body structures and the complete AC electric motor,
battery array and power electronics module to power the vehicle down the road. We have established a
battery assembly factory in Thailand, an AC motor factory in Taiwan, and an assembly operation in
Hethel, England adjacent to the Lotus factory.

For the first low volume vehicle, we have partnered with Lotus in Hethel, England to help us engineer
and assemble the car. Moving forward to our second platform to be produced starting in 2009, we plan
to design a family of vehicles (sedan, cressover SUV, coupe, etc) that can be powered by our electric
propulsion system. Also, we plan to grow as a car company by establishing a general assembly factory
in North America. To achieve these goals, we need to a hire significant number of very well qualified
engineering, purchasing and manufacturing professionals. The technical center would house the team
engineering, testing, developing, procuring and assuring the quality of the complete light weight vehicle
sfructure, interior and body electrical elements. We have explored empioying these individuals at an
office directly attached to our assembly factory at an unspecified location in the US as well as employing
these people at a separate technical center located in southeast Michigan near the tabor poo! and
supplier pool. There are pro’'s and con’s for whichever location we choose, though we are optimistic that
the southeast Michigan location for a technical & development center could be made attractive through
the High Tech MEGA and property tax abatement incentives we are applying for.

Thank you for time & effort you have given our application.

Best regards,

o D. Fhomas

John D. Thomas
Sr. Director White Star Program
Tesla Motors, inc.

www.teslamotors.com 1050 Bing Street San Carles CA 84070 tel 650.413.4000 fax 650.4713.409¢
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