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Ravconnect, Inc.
Application for Industrial Facilities Exemption Certificate

Responsc to Question 8: Throughly deseribe the project for which the exemption is sought: Real
Property (Type of lmprovements to Land, Building, Size of Addition); Personal Property
{(Explain New, Used, Transterred from Out-of State, ete) and Proposed Use of Facility,

Background

Fstablished in France tn 1865, A. Rayvmond SCS ig the French parent company of A, Rayvmond, Inc.
AL Raymond, ne. was ingorporated in the State of Michigan in 1986 and is the parent company of the
Apphicant, Rayveonnect, Inc., which was formed in 2003, In 1987, A. Raymond, Inc., formed a joint
venture with an automotive wpplw Molmec, Inc., and started North American fastener
manufacturing operations with two emplovees, at its current location (3091 Research Drive, Rochester
Hills), In 1994, AL Raymond, Inc. crxmﬂéui its factlity by doubling its size to accommodate its rapidly
growing molding business.

Also in 1994, A, Raymond SCS acquired the 50% partnership interest of Maolmec, Inc., bringing the
full ownership of the joint venture under the A, Raymond umbrelle, and in 1996 m%%m Pexp @mmi A,
Raymond Inc.'s facility. In 1998, A Raymond, Inc. entered into the quick connector market, selling
p'n@aiﬁéx manufactured from its group companies in Furope

In 1999, A. Raymond, Inc. entered into a 10-year lease for a 32,000 sq. ft. facility (3011 Research
Dirive) next door to its Jocation (3091 Research Drive), and began local pr oduction of s pecialized
assembled products including quick connectors. In 2005, A, Raymond, Ine. formed a whollv owned
subsidiary, Rayconnect, Inc., which eceupied the leased facility (3011 Research Drive), to desi 1gn, sell
and manufacture the quick connect product line.

Rayconnect, Inc, designs, develops, manufactures and sells fuid handling products for the avtomofive,
commercial and construction equipment markets, Since developing this market in the United Statos
(Michigan), in 2001, the sales have increased from $300,000 1w over $20,000,000 in 2007

Proposed Use of the Faciifity

The project involves the construction of a new plastics injection molding and assembly facility in
Rochester Hills, Michigan (Oakland County}, to accommodate the rapid growth of Rayconnect, Ine
Approximately 18% of the fi Facili ty will serve as @ corporate headquarters. Rayconnect, Inc's need for
the new facility has been driven by its continued growth of its traditional product range, along with its
expansion into new markets with new products.

Keal Property
The 64,000 square feet plastics injection molding and assembly facility will be newly constructed on

approximately 10 acres of land. The total real property investinent is $9,183.600. Site | HHprovemens
include an extension of Austin Avenue.

Personal Properiy

New machinery and equipment, special tooling, test lab equipment and furniture and fixtures will be

purchased and installed at this facility. The total new machinery and equipmen! investiment is

$3,351,000. Therefore, the total real and personal property capital investment ir this project is
$14,534,600,



Rayconnect, Inc,
Michigan Industrial Facilities Tax Exemption Application

Quaestion 6a - Real Property Listing

Real Property Improvement

Beginning Date of

¢ nstsiﬁxg&eimi

Deseription Enstallation Costs
Fees & Insurance 87172008 i) 146,700
Sitework /172008 % 663,200
Conerete §/1/2008 $ 1,061,000
Metals 8/1/2008 $ 877.000
Wood & Plastic 8/1/2008 $ 7.400
Thermal & Moisture Protection 812008 S 284200
Doors and Windows 87172008 b 48,000
Finishes 8/1/2008 $ 102,800
Specialities 87172008 $ 10500
Equipment §/172008 $ §3.700

Mechanical

8/1/2008

314,400

Electrical

8/172008

490,000

Process Fee

8/ 2008

2.260.000

General Conditions

87172008

L% F B T B T LS

307 000

Construetion Fee/Risk §/1/2008 g 258,000
Construction Management Fee 87172008 282,600

Tenant Fiiout Allowance

812008

384,000

Material Cost Surcharge

8712008

250,000

Subtt}iai Bldg Construction

7,980,500

{Mther

Architectural & Fngincering Fees
-4

8/1/2008

$ 338,000

Inspecting Engineer

§/1/2008

$ 7300

Legal Fees

8/1/2008

30,000

Appraisal Fees

8/1/2008

5.000

R_ea.l Eatate Tax

812008

3,500

Survey fee

87172008

6,500

Miscellaneous Saft Costs

8/1/2008

Financing Costs

8/1/2008

73,300

Development Fee/Risk

8/172008

325,000

Development Fee

812008

403,300

Subtotal Other|

S
$
$
$
JIES 11,600
3
b
$
g

1,203,100

TOTAL REAL PROPERTY

fe

9,183,600




Rayconnect, Inc.
Michigan Industrial Facilities Tax Exemption Application
Question 6b - Personal Property Listing

Machinery and Equipment
Deseription

Beginning Date
of Installation

Costs/Expected

Couts

Molds

&%

300,000

Ancillary Equipment

&%

100,000

Office Equipment

I e

&%

100,000

T'est Lab Egquipment

L2009

24 MM (C Molds

/2004

(23 165T MM w/aux & peripherals

172009

0% e en

18.9 Assembly Machine

12009

£

Assembly Machines

172009

R

000,000

Molding Machine

2009

180,000

i \"E
Molds

172010

230,000

Ancillary Fquipment

72010

Molds Cartridge Bodv/Pusher

72010

Al B

Assembly Machine - Cartridpe

/2010

e

Molds - Metal OC

ol

2010

[

Assembly Machine - Metal OC

2010

Sy
N

300.000

Maolding Machine

R SNNEDGS S Ui SR SIS JUUIAS SRS VRS BN RN VAR S-S

W
o

12010

&A%

180000

Total




Letter of Commitment from MEDC abating State Education Taxes

To be submitted upon receipt.
Carrently, a copy of the exeeuted Terms Letter from the MEDC is provided.
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MICHIGAN ECOMOMIC DEVELOPHMENT CORPORBATION

June 4, 2008

EBarl G. Brown

Fresident and CEQ

Rayconnect, Inc.

3011 Research Drive

Rachester Hills, Michigan, 48309

Daar Mr. Brown:

it has been a pleasure working with A, Raymond, Inc./Rayconnect, Inc. on your
propesed project in the City of Rochester Hills. This lefter will oulling the terms of the
MEGA agreement. which will be taken to the June 17, 2008 MEGA Board mgating for
conditional approval.

Thig incentive offer is contingent upon enactment by the MEGA Board, By
countersigning and returning this lelter, you are indicating your agresment with and
understanding of the terms of this proposed agreement. The MEGA Board will not act
on your application for a tax credit until we have received your concurrence with the
terms kKeniified below.

The potential MEGA credit offers A, Raymond, Inc./Rayconnact, inc, a 100 percent
employment credlt for seven years. The employment credit is calculated ylilizing both
wages and company paid heaith care benefits, as defined in the application. Asguming
the retention of 148 [obs af the project, the estimated value of this incentive is
$2.979,837

Based on information provided in your application for a MEGA tax oredil, we have
determined that the first credit year will be A, Raymond, Inc./Rayconnect, Ing.’s fiscal
year ending December 31, Z010. The company must meet all of the following criteria
no later than December 31, 2010 in order (o aclivate the MEGA tax credit

~ The company must maintain a minimum of 50 qualified retainad full-time jnbe

- These retained jobs must pay a minimum avarage weekly wage of 88068.00. Each
job must pay at least 150% of the federal minimum wage in effsct for the tax cred
period, and the maximum amount of total salaries and wages that may be used in
the credit calculation for any single qualified new job In any single tax year is
Emited 1o $280,000,

= The company must complete the initial capital invesiment associated with the
project. This investment must axceed $14,800,000 to qualify the company for &
100 percent retention credit for ali 148 retained jobs.

+  The company must pay the administrative fee for the credit, which is not due until
Decamber 31 2010 or at the Hme the company files for its first credit, whichkevar s
earlier. The administrative fee is the lesser of $100,000 or ona-half of one nersent
of the MEGA cost, as reported in current dollars in the cost/beneft analysis of the
preject. The administrative fee for this project will be $14. 900 based on a current
MEGA value of $2 878,837,



IR E I8 3 LE N 0 2iF
Giva M Hack Hotgd

BEPR T P ] WED L1f:in Py 14829949485 Balas Cogley Faoes s
Aun 81 ZEES 159400 VAR -5 Tin Ueeid Daff B Phelps, Lo Pags B84

Earl G Beown
Rayeonneet, Inc,
Page Two

Jung 4, 20060

Rochester Hijlg approval of the proposed 3 abalement Cocal approval mus! be secures
within 90 days of the MEGA Boarg action.

if the MEGA 2ot approves e Fropgsed oredil, thalr action vl e ontingent on Gity of

Onee the MEGA Soar has approved 4 aedt, A Raymond. e Reyconnadt, Ing., wit

2 MEGA Tax Credi Agreement which the SLMPAENY st sign fo aclvate e creatit. Onee
the l cradit nas been aclivated, A. Raymong, fncRaycorneat, Ing. s Shgile for 7oy
Credit i any Ghven yosr i mands thase job and wage citera for the fenigth of the orec
agreamant.

Plenss be aware that Retention MEGA tax ceedils are samed based an the retaniion of

shalified fobs. Guaiiied Jobs arg

v Fullime iohe isoaing al s &, Raymond, igza!f{ayam;mg ke, sites in Reohastar fills

© Mald by Mickigan resicenis empioyed by the company

+ Redained by the Sompany prior & the date of BRECUlN of the MEGA Tax Cradit
Agresment,

Employess hired afior the signing of the MEGA Tax Creit Agrasment will not be counted
towards meating the 50 futi-firre retained BMPIOYRSS required lo ackivate e credit,

i addition to the MEGA credits eiferad in this lstier, the MEDC s prepared to FRIOve
abatamant of the Gl #ate education e for W sal property bvestment the comparny
mekes. Based on Iivestmant of $8.9 mitkon Anc a focal tax abaternernt L of twalvs yoars,
i BSHTRe the valug of s abmtemant af 320000,

Firally the MEDC wan movide up to §800 £ fob f0r 148 refainey folrs and up 10 31 G0 per

Jaby for 46 naw jobs creates al the new facility. This brRiing grant could be worth L i
$120,000

W sre pleased i work 8% partnacs with A Raymong, ine Mayconneet, ing. in tetaining jobs
 ichigen and ae glaed fo provide thess Neentives o inwest in Michigen. Please review
hese documents and call me al B17-24 10908 with &y Questions or concers. o
acepl the lems s outhned abve, planss eourtersign this leler and fay 1o me st
S17.241.0559 ty Jyse 4, 2004,

Sinceraly,

Greg Wesy T ;
Project Specialist Prasident’atd cio
MEDC Raycongddtt, ing.



Letter of Agreement per PA 334 of 1993

To be executed by Rayconneet Ine. and the City of Rochester Hills,

Li



Affidavit of Fees

To be countersigned by the City of Rochester Hills.



INDUSTRIAL FACHLITIES EXEMPTION
AFFIDAVIT OF FEES

CERTIFICATE

In accordance with State Tax Commission Bulletin No. 3 dated January 1998, the City of
Rochester Hills and Rayeonnect, Ine, do hereby swear and affirm that no
any kind, whether they be referred o as “fees,” pavments in lieu of taxes,” “donations
ot by other like terms; that such payments are contrary o the legistative intent of Act
198, that exemption certificates have the effect of abating all ad valorem property taxes
fevied by the City of Rochester Hills,

pavinent of

We do swear and affirm by our signatures below that, “no payment of any kind in excess
of the fee allowed, by PA Act 198 of 1974, as amended by Public Act 323 of 1 9906, has
been made or promised, in exchange for favorable consideration of an exemption
certificate application.”

City of Rochester Hills

Signature

Printed Name

Raveonneet, Ine, %
Stgnature %W

Printed Name E)?% 4. 5/@4'-)/\.{
///.S/W/f/' e
Date Wﬂ( é/ WS

Titl

[4)




Legal Description of Property and Site Map

See following attachments.



Legal Description
Proposed District

1. Parcel #1: 15-29-452-028

Legal:

T3N, R11E, SEC 29 SUPERVISOR'S PLAT NO 9 PART OF LOT 1 BEG
AT SW LOT COR, TH N 01-01-10 E 125.12 FT, TH N 88-31-00 E 348.61 FT,
TH S 00-58-05 W 125.11 FT, TH S 88-31-00 W 348.72 FT TO BEG

2. Parcel #2: 15-29-452-027

Legal:

T3N, R11E, SEC 29 SUPERVISORS'S PLAT NO 9 PART OF LOT 1 &
ALL OF LOT 2, ALL BEING DESC AS BEG AT PT DIST N 01-01-10 E
125.12 FT FROM SW COR OF LOT 1, TH N 01-01-10 E 229.55 FT, TH N
19-01-20 W 193.76 FT, TH N 01-04-48 E 28.01 FT TO NE COR OF LOT 1,
TH N 87-01-10 E 801.69 FT, TH S 01-35-30 W 588.87 FT, TH S 88-31-00 W
379.46 FT, TH N 00-58-05 E 125.11 FT, TH S 88-31-00 W 348.61 FT TO
BEG



S

mdﬁstﬂa! Development x.{}istrict“gg%“néwias

e ” %1
Parcel #2
15-28-452-027
— §
% B o
. Parcel #1 ;
| 15-29-452-028




Proof of the Date Construction Commenced

To be submitted by the City of Rochester Hills.
(Copy ol the Building Permity



Certified Statement or Affidavit as Proof of the Date
Personal Property Tostallation Commenced

To be submitted upon Commencement of Personal Property Installation.



Certified Copy of the Resolution
Establishing the Industrial Development District

To be submitted by the City of Rochester Hills.



Certified Copy of the Resolution
Approving the Application

To be submitted by the City of Rochester Hills,



Supplement to Treasury Form 1817
Fiseal Statement for Tax Abatement Request

To be submitted by the City of Rochester Hills,





